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Prior Periods 
 

 

Current Month Distribution 

If Prior Periods amount is negative and its absolute value exceeds the greater of 
$100 or 20% of local government’s average annual distribution,  

TRD recalculates the “prior periods” amount under statute. 

Eliminate net negative distributions 

from months outside Statute of 

Limitations (36-47 months old) 

Prior Periods 
“Revised Total” 

 

Current Month Distribution 

(B)(1) Relief 
Negative amounts not 
recovered by General 

Fund 

If “Revised Total” remains negative, but does not exceed the greater 

of $100 or 20% of local gov.’s annual average distribution, there is no 

additional HB 581 relief and the monthly distribution equals: (1) the 

negative “Revised Total” plus (2) the Current Month total. 

TRD procedure: If monthly distribution is 

negative, TRD informs local gov. and gives local 

government 30 days to contact TRD to set up 

payment plan. 

If “Revised Total” remains negative, but exceeds the greater of $100 

or 20% of the local gov.’s annual average distribution, the negative 

amount is either fully or partially recoverable to the General Fund. 

Fully Recoverable 
If negative Revised Total is less than or equal to 
50% of the local gov.’s average annual 
distribution amount: 

(1) TRD gives Notice; 
(2) Local gov. has 90 days to enter repayment 

agreement; 
(3) If no agreement after 90 days, TRD recovers 

negative amount by reducing distributions 
for six months In equal increments; 

(4) Local gov. can inspect refund claim 
applications that gave rise to negative 
Revised Total; 

(5) Sec’y has discretion to reduce recoverable 
amount with BFA approval. 

 

(B)(2) Relief – Partially Recoverable 
If the negative Revised Total exceeds 50% of the 
local gov.’s average annual distribution amount: 

(1) The same procedural rules that apply to fully 
recoverable amounts are triggered; and 

(2) The general fund will not recover any amount 
of the negative Revised Total that exceeds 
50% of the local gov.’s annual average 
distribution amount. 

Local Government Access to Information: Under HB 581, local governments can receive one-year of data that provides 

ranges of taxpayer local GRT liabilities (and refunds), as long as the local government enters an MOU with TRD, completes 

taxpayer information confidentiality training, and abides by all non-disclosure statutes, uses the information for tax purposes 

only, and timely destroys the information.  


